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Palestinian Electricity Transmission Ltd
Statement of Comprehensive Income
For the Year Ended December 31, 2021

For the Year Ended December 31, 2021 (Currency: ILS)
(Currency:1L5)
Note 2021 2020
Note 2021 2020
Net Profit after tax 11,853,755 791,084
Revenues. _ Other comprehensive income 21 1,400,117 88,440
Netsales revencs 15 39 13446126 Total Comprehensive Income for the Year “iaasasra  srosm
ost of sales 16 (378139290) (127,387,33)
Gross Profit on Sales 21,093,99 7,073,930
Expenses
Operating expenses 17a (3,299,041) (3,575,052
Profit from Operations 16,792,956 3,498,877
General and administrative 17 @50802)  (2277,797)
Depreciation of right of use assets (206,810) (@06811)
Depreciation expense 8a (1,269115) (860,218)
Amortization expense 8b (146,626) (149,511)
Total Non-Operating Expenses @130573) (3,494,337
Other Revenues/Expenses
In-kind revenues 18 171171 24,598
Release of deferred revenue 1 891,363
Disposal of Fixed Assets loss -
Currency differentials gain 19 47
Net Profit Before Income Tax 1 965,745
Income tax expense 20 (2187,526) (174,664)
Net Profit After Income Tax 11,853,755 791,084
The Accompanying Notes form an Integral Part of these Financial Statements
The Accompanying Notes form an Integral Part of these Financial Statements
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Statutory
Reserve

Balance as of December 31,2019 119,722
Net profitfor the year 2020 B
Change in currency translation

differential eserve .
Statutory reserve for the year 2020 ___ 79,108
Balance as of December 31,2020 198,830

Net profit for the year 2021
Change in currency translation

differential eserve

Statutory reserve for the year 2021 _ 1185375

Balance as of December 31,2021 1,394,205

Retained

Earnin
583,600
71,97

1295576
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2634
S840

17074

L7 140m7
S s

1149331 1917191 16450727
The wing Not Integral Part of Statements

e
S il LR
Arvcdiaien d b

o a1 om mazeca (s Jorw Froce

A B A
ST iR Gl d SATEL S WITR L

el kil
T LEmws g
ey e

LEET) BT

67



Annex

66

PALESTINIAN ELECTRICITY TRANSMISSION LTD

. icity T ission Ltd
Financial Statements
For the Year Ended December 31, 2021
Together with Independent Auditors’ Report

Table of Contents

_Page
For the Y%m 312001 Independent Auditors’ Report 13
Together with Independent Auditors’ Report Statement of Financial Position 4
Statement of Profit or Loss 5
Statement of Comprehensive Income 6
Statement of Changes in Equity 7
Statement of Cash Flows 8
Notes to the Financial Statements 9-26
Independent Auditors’ Report on Compliance 27
THazTS gz e

e

T T gt W

Trire rm et Ve L4
Ce——
. o Pampmas |
e i e
Vs . 301 L, b
et i 4 -
b R e b, iy TS S
e

o i . bt e e L = e
B e o e i dfsiity frmmieien 44 AR 2

e s o o o ot e e e By e
mid e e e noi gy e

-
= =
et i e B £ s B s 4 e
T
e T o P e s £t e
prs e
——
N A —
o g

S
=
= o pr——
e
Lo e e e v
e T e s e A it

i L gealem T s v s SR

—re e

s 8 s e o e i pmee T el =

= il o vl el . ity = = s, s.\_::

i —

At e mhere b —
e po 5 v s B i, W e

i oea. . -
ey g g i
— -

e i Rt i 4 e

e ] §

e it et e it Pt

® Comwlinle-5 B gl Sagertls s e gy e e

. P
b e T e B ey

TMAZATS

[ —— A —
Dt e e e e
b . o il b b =t
e P A o e B e AT s e
e ——

b e iy sen, s o o ! ——

Palestinian Electricity i d
Statement of Financial Position
‘Asat December 31,2021
Currency 105)
Note 202 2020

Assets
Current Assets
Cash and Cash Equivalents 3 23950309 5976572
Accounts Receivables 1 uwsrs s
Prepayments and Other Current Assets 5 828176
Spare Parts 6 -
Reserved Capacity 7 .

Total Current Assets
Praperty, Plant and Equipment, Net sa
Intangibles Assets, Net b
Right of Use Assets 9

Total Non-Current Assets
Total Assets
counts Pvabie 10

Accrued Expenses and Other Current Liabilities 11
Total Current Liabilities

Provision For End of Service Benefits 2
Long-Term Loans 15
Deferred Revenue 1
Lease Liabil 9

‘Total Non-Current Liabilities
Total Liabilities

Eaquity
Statutory Reserve
Accumulated Other Comprehensive Income
Relained Earnings
12285858 81,462,102
I Integral Part




In Conclusion ...

The Palestinian Electricity Transmission Company seeks to meet the electricity needs
in different Palestinian governorates. Its teams work around the clock to secure this
essential requirement, which affects all aspects of life. They tirelessly work towards
lighting all of Palestine, including the streets of its refugee camps, villages, towns,
and cities. In collaboration with partners from local and international institutions,
the Company strives, through strengthening and enhancing the electrical system,
to construct new transformation stations, and develop 161 kV transmission grids to
meet the growing demand for electrical power and provide a highly reliable electrical
service that is transmitted with the highest efficiency and quality and affordable cost.

The Board of Directors of the Palestinian Electricity Transmission Company highly values
the importance of intensive governmental support and follow up where it embraced
the electricity projects and attached great attention. Indeed, without this support, the
Company wouldn’t have been able to achieve these successes and accomplishments.
It aspires to continue on this path and ultimately reach the objectives outlined in its

vision.

The Palestinian Electricity Transmission Company strives to see Palestine as prosperous
country, shiny and glowing just as it is in our hearts and conscience; self-reliant in
producing electrical power in the near future; realizing the Palestinian Government’s
vision of disengaging from Israeli occupation in this aspect; embracing its youth
initiatives and solutions moving forward towards clean and renewable energy sources
and having more partnerships and collaboration with the neighboring countries.

May Palestine forever shine brightly with life....
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The Palestinian Electricity Transmission
Company and Burgin Municipality are

discussing the matter of increasing electrical
capacity for the western part of Jenin from
Al-Jalameh

substation.

During the technical team’s work at
Al-Jalameh

substation.

S N R
A photo gathers employees of the Palestinian
Electricity Transmission Company, its General
Manager and Chairman, alongside HE the
President of Energy Authority, Mayor of Tulkarm
Municipality and members of its municipal
council, as well as some of SATCO teams,
responsible for the implementation of Anabta /
Tulkarm low-voltage palnt project.
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Palestinian

The
Company has started
second phase of feeders’ construction from
Annab area to Deir Sharaf intersection, after
having obtained the necessary permits and
procedures thereof.

Electricity Transmission
implementing the

technical

The Palestinian Electricity Transmission
Company received a delegation from
Polytechnic University of Palestine in Hebron
on a scientific visit.

Monitoring the assets of the substation -

battery inspection.



Teams of the Palestinian Electricity Transmission
Company are conducting maintenance work to
repair a technical fault occurred at Qalandia
substation, located between Jerusalem and
Ramallah, to ensure quality of service provided
to citizens in the concession areas supplied by
the substation.

From inside the Palestinian

Electricity
Transmission Company’s substations... a glimpse
of ongoing inspection and maintenance work to
ensure the quality of electricity supply to various
regions.

Palestinian

€) T
Part of overnight regular maintenance works by
teams of the Palestinian Electricity Transmission
Company in different substations to secure
power supply.

Our teams in the field are always active... In
rainy weather conditions, the teams of the
Palestinian Electricity Transmission Company
continue their work in all locations and
substations, to ensure the supply of electricity
to all concession areas.

JENIN | The Palestinian Electricity Transmission
Company is always in the field to ensure that
electricity reaches all the concession areas in
the governorate from Al-Jalameh substation.
It further continually conducts maintenance to
improve the quality of electricity service.

Part of ongoing checking, inspection and
maintenance works to ensure quality of power
supply to different Palestinian areas.
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Board meeting of the Palestinian Electricity
Transmission Company.

The signing ceremony of the agreement to
operate Sarra / Nablus substation took place
on September 03 ,2020, with Jerusalem
District Electricity Company “JDECO”.

o ¢ oy o~ N

A visit to Al-Rama / Jordan Plant to increase
the electric connection capacity from Jordan
to Palestine.
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The signing ceremony of the agreement
to operate Al-Jalameh / Jenin substation
took place on July 11 ,2017, with Northern
Electricity Distribution Company “NEDCO”.

The signing ceremony of the agreement to
operate Qalandia / Jerusalem substation
took place on October 18 ,2017, with
Northern Electricity Distribution Company
“NEDCO”.

Part of the meetings conducted by the
Palestinian Electricity Transmission Company
with partners.



Congratulations by the Prime Minister on
the signing of the agreement to supply
electricity to Jerusalem District Electricity
Company from Qalandia Substation.

0

Dr. Imad Braik, Chairman of the Palestinian
Electricity Transmission Company, signs an
electricity supply agreement with Dr. Riyadh
Awad, Mayor of Tulkarm Municipality.

The signing ceremony of the agreement to
operate Beit Ola / Hebron substation took
place on December 10 ,2020, with Southern
Electricity Distribution Company “SELCO”.

Prime Minister Dr. Mohammad Shtayyeh
delivers his speech during the opening
ceremony of Tulkarem Low-Voltage Plant
and its connection to Sarra Substation.

Prime Minister Dr. Mohammad Shtayyeh
inaugurates Tulkarem low-voltage plant
for addressing the electricity crisis in the
governorate.

The Palestinian Electricity Transmission

Company  and Northern Electricity
Distribution Company “NEDCO” have signed
an agreement to transmit 10 megawatts
through the Northern Distribution Grid.
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The Palestinian Electricity Transmission Company in Media
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The Company is committed to providing a work environment that encourages

continuous learning and development. It offers necessary staff training to enhance
their abilities and skills in various careers. Moreover, it places significant emphasis
on promoting communication and coordination among different teams to achieve
optimal performance and efficiently meet the Company’s objectives.

Training is considered a strategic option that the Company aims to use in developing a
skilled workforce capable of meeting the rapidly changing needs and developments in
the field of work. Training equips employees with new knowledge and skills required by
their profession and helps them find better solutions to the problems they encounter
during their work, enhancing their competence and enabling them to perform their
tasks more effectively and reaching thereby the desired level that the Company aspires
to achieve.
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Workforce & Training

The team at the Palestine Electricity Transmission Company is composed of 66

employees who have the experience, talent and commitment to work. They harness
their rich and diverse expertise, along with their passion, to deliver the best services
to our customers.

The Company’s teams operate from five main permanent locations spread across
Ramallah, Jerusalem, Hebron, Nablus and Jenin. At the same time that we take pride
of every employee as an integral part of implementing our mission, the Company’s
teams are divided into two departments: the Technical Department, consisting
of skilled engineers and technicians working diligently to ensure the operation,
monitoring and maintenance of the electrical transmission system and its facilities,
and the Administrative Department, comprised of administrators, financial experts
and legal professionals who play a vital role in providing support services, organizing
and managing the Company’s day-to-day operations, and producing regular reports
and analyses to enable senior management to make proper strategic decisions.
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The devastating war by the occupying state on the Gaza Strip since October 7, 2023
has directly affected and continues to affect the West Bank, as the Palestinian people
continue to pay heavy prices as a result of this war, which has cast a shadow on the
economic, social and development conditions of about 5.5 million Palestinians living
in the West Bank and Gaza Strip, causing a number of negative effects and impacts.

According to recent estimates issued by the United Nations Development Program
and ESCWA, the Palestinian gross domestic product has decreased by 12.2 percent,
or the equivalent of a loss of 2.5S billion. With the poverty rate increasing by 45.3
percent, from 26.7 percent, to 38.8 percent of the population. Pushing nearly 663,497
additional people into poverty, from 1,464,081 to 2,127,578 of the population.

Nevertheless, it is imperative to acknowledge that future developments have the
potential to impact the Company’s financial results, cash flows, and overall financial
position. Consequently, vigilant monitoring of emerging trends, rigorous analysis of
potential effects, and the implementation of appropriate measures are paramount.
These measures are essential to ensure the sustainability and success and of the
Company in future.
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Also, there are technical challenges that the Company may face. These challenges
are related to advanced technology and continuous updates in the field of electricity.
Addressing these challenges may require ongoing skill development and training for
the Company’s staff, improving infrastructure and adopting new technologies and
innovations in electrical grid systems.

Furthermore, the Company’s management is committed to making necessary efforts
to monitor and evaluate potential risks. They also aim to develop strategies for dealing
withthecurrentpoliticaland economic conditionsinthe region for purpose of mitigating
risks that could significantly impact the Company’s operations. The Company further
adheres to strict practices and policies in risk management to minimize the potential
operational risks, ensuring the continuity of operations and achieving the overall goals
and sustainability of the Company.

As a result, the pandemic of COVID- 19 has had moderate effects on the company’s
activities. An emergency plan was adopted to deal with the challenging circumstances.
However, the extent of the continued impact of these effects remains unclear and
depends on future developments that cannot be accurately predicted at this time.
Appropriate measures have been taken to address the financial and operational
challenges related to the pandemic. Suitable mechanisms have been implemented to
ensure the continuity of business operations to the best extent possible.

The global outbreak of the COVID- 19 pandemic in 2020 had a profound and far-
reaching impact on both the Palestinian national economy and the global economic
landscape. This crisis triggered a cascade of repercussions across various economic
sectors, leading to the implementation of stringent measures and restrictions in
Palestine and numerous other countries such as movement and travel restrictions
and quarantine.

The pandemic had a moderated effect on the operations of the Company. In response,
a robust emergency plan was swiftly implemented to deal with these adverse
conditions. However, the true extent and duration of these effects remain uncertain,
contingent upon future developments that cannot be precisely predicted at present.
However, the Company has undertaken adequate measures to meet these financial
and operational challenges related to the pandemic where proper mechanisms have
been implemented to continue the work in the best possible way.
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Furthermore, the Company works on building strong partnerships and collaborating
with relevant authorities and international institutions to enhance the business
environment and mitigate the negative impacts of political and economic conditions. It
does this through proper strategic planning and effective risk management, aiming to
ensure the continuity of its operations and achieve success and growth in an evolving
business environment.

Operational Challenges:

The Palestinian Electricity Transmission Company faces significant operational
challenges, including increasing demand for electricity and ensuring the reliable
and sustainable supply of electricity. This requires regular maintenance of grids
and equipment, development of strategies to deal with faults and power outages,
updating of infrastructure to adapt to changing customer needs and transmission and
distribution technologies.

Therefore, the Palestinian Electricity Transmission Company seeks to raise its level
of funding in the coming years to secure the required financing for infrastructure
development aiming at enhancing the Company’s ability to improve the quality of the
services provided. To achieve this goal, the Company is working to enhance cooperation
with donors and local and international financial institutions to raise funding levels
and secure the necessary financing for the implementation of future projects and
programs in electricity sector. This will contribute to sustainable development by
developing infrastructure without adding financial burdens to the Government.

The Palestinian Electricity Transmission Company also faces challenges related to the
procedures and obstacles imposed by the Israeli side, such as work permits in “C”
areas, restrictions on work permits, and other hindrances that affect the Company’s
ability to meet the operational, maintenance and development needs of its grids
located within these areas. In light of such restrictions, the Company is working to find
alternative solutions and enhance cooperation with local and international authorities
to mitigate these constraints and facilitate its operations in all locations and areas.
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Challenges

The Company faces challenges and risks primarily related to the political and economic
situation, as well as Israeli occupation, and the classification of areas into «A,» «B,»

and «C,» which complicates operational procedures therein.

These risks are compounded by the instability in security and politics, which can impact
the Company’s performance and its ability to recover its assets. Also, the Company
faces obstacles related to the measures imposed by Israeli authorities, including laws
and regulations, which can hinder its progress and development as needed.

The Palestinian Electricity Transmission Company seeks to overcome these challenges
and risks by adopting strategies and policies for planning and dealing with these risks. It
conducts regular assessments to identify and evaluate potential risks and continuously
develops appropriate measures to manage them.

The Palestinian Electricity Transmission Company implements a range of security
measures, general safety procedures, and other precautionary measures to protect its
assets and ensure the continuity of operations in order to provide services as required.
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Performance Indicators related to Distribution Companies

The Palestinian Electricity Transmission Company played a vital and crucial role in
making significant progress in indicators related to distribution companies. When the
substations were operational and the necessary capacity for efficient distribution grids
operation was provided, the distribution companies were able to meet the increased
demand from citizens. They also conducted necessary expansion work and redistributed
the loads on low-voltage plants. This, in turn, reduced downtime and improved the
performance indicators of distribution companies by meeting the subscribers’ demands,

reducing maintenance times, and enhancing the overall supply quality as a result.

Progress in indicators related to distribution companies is evident through the key
findings reported by the electricity transmission sector. The loss percentage was
0.91%, which alleviates the burden on distribution companies and contributes to price
reductions. Furthermore, the results in the distribution sector showed a clear increase
in the number of consumers subscribing to distribution companies. The increase in the
number of consumers exceeded 25,000 new consumers across all sectors. Jerusalem
District Electricity Company retained the largest share, accounting for 57% of the total
number of consumers.

As for the SAIDI (System Average Interruption Duration Index) indicator, it decreased
by approximately 313 minutes per subscriber within the responsibilities of
distribution companies. It further decreased by 172 minutes per subscriber within the
responsibilities of supply companies from the source. This reduction was concurrent
with the availability of the necessary electrical capacities to meet demand, especially
during the summer and winter seasons. This improvement was primarily attributed
to the operation of substations of the Palestinian Electricity Transmission Company at
the beginning of the fourth quarter of 2020, which effectively addressed the demands
of distribution companies and reduced interruptions associated with this reason.

As for the services provided to consumers, the average number of days required to
connect a new subscriber remained at 27 days. Moreover, the average time to issue
a financial claim for a new subscription was 17 days with the distribution companies.
On the other hand, the number of electricity sales points at distribution companies
increased by more than 500 new points of sale. This resulted in an average of 313
consumers per sales point compared to 418 in 2020.

These results, which depict the current state of the electricity sector, along with the
challenges and achievements in the sector, provide a clear indicator of the role played
by the Palestinian Electricity Transmission Company in making tangible progress in the

distributors-related indicators, as demonstrated by the above results.
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The Performance Indicators of the Palestinian Electricity Transmission
Company

This year has witnessed commissioning of transmission substations for the Palestinian
Electricity Transmission Company. In evaluating the Company’s performance and the
guality of services it provides, there are several indicators that should be measured to
demonstrate the Jompany’s commitment to international standards in the quality of
service provided to consumers. Some of these indicators include:

1. Service Continuity Indicator

Indicator Unit of Measurement Result
Non-supplied power due to outages MW/H 895
Number of transformers’ outage repetitions Number 0.50
for transmission substations
Percentage of having no transformers at Percent 0.1%
transmission substations for continuous
supply
2. Technical Loss Indicator
Indicator Unit of Measurement Result
Loss Percent 0.91%
3. Purchases Basket
Indicator JDECO NEDCO TDECO SELCO
Israeli Electricity C_ompany 75% 40% 44% 64%
Palestinian Electricity Transmission Company | 19% 60% 56% 36%
Jordan 6% - - -
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The Company pays great attention for financing its investment projects through donors to
significantly alleviate the financial burden on its own budget. The Company is committed to
fostering robust relationships with donors, fostering open and continuous communication,
and consistently supplying all essential information and documentation needed for funding
applications while assuring feasibility of its investment projects. The Company seeks to provide
the required financial and technical data, along with submitting economic, environmental
and social studies related to its proposed projects. It firmly believes that cultivating trust and
transparency in its interaction with donors will substantially increase its chances of obtaining

funding and successfully implementing its investment projects.

Lo

P

ey ‘- m
THE WORLD BANK 1Ot g

d o
TD3ED « IO, | WoRLD B s e . e ey MY b
- e r——

S ——

dreubll 5jlgallg adlhll dhlw guti) nllea dile) Al

alguull ailas @ca ggpita dvlall drayeill Jasll ddyg Gibl
guhuwla (né duuaill aslhll gyjlival gaall Gluig dyadill

The Company attaches great importance on prudent cash management in accordance with
the predetermined priorities. It works to create realistic budgets that accurately reflect the
Company’s financial expectations and needs. Financial allocations are organized to prioritize
key areas and address the Company’s basic requirements. Additionally, the Company aims
to maintain a balance in expense management to avoid financial crises, ensuring that well-
considered financial decisions are made, and expenses are carefully monitored and controlled
to ensure efficient and sustainable use of funds.

The Company also adopts a financial reserve policy to ensure it has sufficient cash reserves to
meet its needs and mitigate any unexpected financial risks. To the fullest utilization of these
professional cash management practices, the Company enjoys financial stability and ability to

address financial challenges while maintaining its sustainability.
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The Financial Position of the Palestinian Electricity Transmission
Company

Notwithstanding the significant challenges, the Palestinian Electricity Transmission Company
has achieved tangible success in its financial performance. The Company has overcome
obstacles, adapted to changes, and prudently tailored its financial strategy to strengthen its
ability to fulfill its responsibilities and provide efficient and sustainable services. The Company
has succeeded in achieving financial balance maintaining its operation stability despite these
challenges. Some aspects of the Company»s financial strategy include: Collecting sales invoices
issued by the Company at a rate of 100% which enables the Company to adequately manage
its cash flows through payment of its accounts payable and effectively covering its operational
expenses. Achieving a 100% collection rate of the Company»s invoices is of great importance
and reflects sound financial liquidity management at the Company. The Palestinian Electricity
Regulatory Council has recognized this outstanding financial and administrative achievement

and has sent a letter of appreciation to the Company, acknowledging its exceptional results.

The Palestinian Electricity Transmission Company systematically makes all its payments. It
commits to paying the suppliers’” monthly invoices for energy purchases, including the invoice
of the Israel Electric Corporation that covers all the transmission substations of the Palestinian
Electricity Transmission Company. These payments are made in full within the due period,
and there are no accumulated outstanding invoices to the Company within the setoff file with
the Israeli side. This strict financial approach reflects the Company’s obligation to managing
payments responsibly and enhances its reliability and business relationships with other parties.

The Palestinian Electricity Transmission Company exerts significant efforts to strengthen the
financial and administrative control. It offers external auditing services through independent
auditing firms, and obtains an external auditing report that contains the independent auditor’s
opinion on the fairness of the financial statements since the beginning of the Company’s
operations. Moreover, the Company’s financial operations are subject to governmental financial
control, and it has aninternal auditing unit. Internal control is considered a fundamental element
of its control management, aiming to ensure accuracy and reliability of the financial data and
make sure that these financial data has no irregularities, legal violations or breaches related to
the professional financial standards.

The financial statements of the Company are prepared and presented in accordance with
International Financial Reporting Standards (IFRS). The financial department adheres to these
standards and continuously updates them for all financial events, ensuring the Company’s
compliance with relevant local and international financial laws and regulations and enhancing
the reliability of its financial statements.
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Second: Constructing new feeder lines that will contribute to transmitting electricity
at medium voltage by which capacity will be enhanced and quality of electrical supply
to consumers will be improved.

Third: Building 161 KV transmission lines which will enable the Company to import
electricity from neighboring countries and connect substations to each other. This
aims to enhance the Company»s capacity to transmit electricity between different
governorates with high quality and at a lower cost. Moreover, it will provide the
necessary flexibility to manage loads and respond to emergency conditions. Achieving
this goal represents independence of the Palestinian electricity sector and its
disengagement from the occupation.

Fourth: Developing the National Control Center to improve monitoring and control
operations of the electrical grid. This Center will be equipped with the latest
technologies and systems to enable technical teams to have precise control over all
components of the grid.

This future plan will contribute to the modernization of electrical grids and existing
connection points, improving the efficiency of electricity transmission and distribution.
It will also enhance the stability of the grid and provide a reliable and sustainable
service to users in the electricity sector. All of these issues have been made through
the Master Plan Project for the generation and transmission sector in West Bank.
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purchasing electricity at a special tariff in accordance with laws and regulations issued
by the relevant authorities.

The tariff reduction in electricity sales has also contributed to improving the financial
position of the electricity distributors. This has enabled them to develop and expand
their electricity grids, ensuring the delivery of electricity in the highest quality to a
larger number of distributors. They have been able to distribute electricity to load
centers and simultaneously build additional substations to enhance the infrastructure
and expand existing stations. Additionally, this has reduced the Israeli electricity bill by
relying more on local energy sources and ensuring that the entire consumption bill is
paid by the contracted electricity distributors.

Since operation of substations, the Palestinian Electricity Transmission Company, in
collaboration with its partners, has worked on signing model agreements that regulate
the process of buying and selling electricity between them, ensuring the rights of
the contractors. This has led to approximately 100% collection rate for the electricity
consumption bills by the distribution companies from the Palestinian Electricity
Transmission Company. Consequently, the electricity debt has decreased despite

increasing consumption, population growth and economic expansion.

Our Future Objectives

The future plan of the Palestinian Electricity Transmission Company aims to meet the
electricity needs and enhance generating capacity through sustainable and efficient
means. This plan includes a series of important measures to achieve these objectives.
It has been developed in compliance with the strategic plan of energy sector issued
by the Energy Authority, which is in line with the Government’s directives to develop
the Energy Sector.

This plan is also to enhance the infrastructure in electricity sector, improve the
efficiency of electricity transmission, and provide a reliable and sustainable service.
The plan will include the following elements:

First: Building and operating five new high-voltage substations which will provide
additional electrical capacities and transmit them to load centers.
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Creating a database for all distributors in Palestine, including purchases, sales, and
deductions from the setoff/ maqasa bills mechanism.

A comprehensive database has been created, and a billing system has been developed
for all electricity distributors in Palestine who are fed by the Israeli side. This system
aims to facilitate the process of tracking and monitoring of invoice values issued by the
Israeli side to distributors, as well as the payment percentages of distributors and the
values of deductions by the Israeli side from the setoff funds to settle these invoices.

Moreover, the system provides an easy-to-use interface for stakeholders, where data
and invoices are displayed clearly and comprehensibly. Subscribers can communicate
with the Company and report any consumption or billing-related issues through the
system. It also allows for the generation of detailed reports to aid in the analysis
and review of financial data for subscribers, and these reports are submitted to the
relevant governmental authorities for appropriate action.

The Company’s contribution to stopping deductions from the setoff for the account of
special connection points.

In collaboration with the relevant authorities, the Company has made joint efforts to
stop deductions carried out by the Israeli side from the setoff funds in order to pay the
bills of the special connection points. This intervention has contributed to maintaining
public funds and ensuring stability of services.

Tariff

In light of the agreements signed between the Company and energy sources, the
Palestinian Electricity Transmission Company has contributed to reducing the electricity
tariff. The Company sells electricity to distributors at a special tariff lower than that of
the Israeli side. This has had a positive impact on the financial position of distributors
who receive their supply from the Company’s substations, thereby increasing their
profit margins and providing them with additional opportunities for investment and
growth.

Furthermore, it has directly contributed to reducing the national electricity bill for
the Government and curbing the takeover of setoff funds by the Israeli side. At the
same time, the Company encourages the use of local (renewable) energy sources by
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alone; distributors also enjoyed significant benefits due to increased electricity sales,
improved financial positions, and increased revenues.

This financial improvement has empowered them to develop infrastructure and
provide better services to their customers. It has also led to improved employment
opportunities and enhanced economic stability in the region.

Tackling the billing problems of some connection points accounted for on estimation basis:

The Company monitors the received bills and verifies that they are free of any financial
or technical issues. Communication is established with the Israeli side to address and
resolve these problems, ensuring the needs of subscribers in the sector are met.
The Palestinian Electricity Transmission Company works to correct errors in the bills
received by the distributors from the Israel Electric Corporation through monitoring
and pursuant to the Company procedures. This aims to maintain public funds, protect
the rights of distributors, and achieve the highest levels of quality and satisfaction for
subscribers.

Cancellation of some of the arbitrarily imposed fines by the Israel Electric Corporation on
the distributors:

The Palestinian Electricity Transmission Company closely monitors fines imposed
on electricity distributors in an arbitrary manner through a precise process to verify
validity of these fines. This process involves holding meetings with stakeholders,
including the distributors and the authority responsible for imposing fines, to discuss
and clarify the reasons and information related to these fines.

Furthermore, the Company provides a specialized technical team that collects the
necessary data and evidences to prove the invalidity of the fines that have been
imposed. These evidences are analyzed and presented accurately and comprehensively
during the meetings to highlight any contradictions or errors that may have occurred
in the imposition of these fines. When conclusive evidence is available to demonstrate
the inaccuracy of the fines, they are significantly reduced, aiming to achieve fairness,
reduce unjust financial burdens on distributors, and safeguard public funds.
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Furthermore, the Company has begun addressing the electricity crisis in the Tulkarem
Governorate, which had persisted for over 15 years. This was achieved by constructing
a step own substation in Anabta, providing an additional 10 MVA. The Palestinian
Electricity Transmission Company is committed to monitoring technical matters related
to increasing electrical capacities at connection points with the Israeli source, in full
coordination with the Palestinian Energy and Natural Resources Authority and the
Civil Affairs Authority. The Company holds technical sessions with all relevant parties
in the electricity sector to discuss and follow up on infrastructure development and
capacity enhancement aspects, as well as increasing the supply capacity of electricity.

I]

Under its technical role, the Palestinian Electricity Transmission Company provides
technical support in all relevant fields within the electricity sector. It collaborates
with relevant authorities to offer expertise and technical knowledge, provide advice,
and guidance on the operation, maintenance, and development of electrical grids.
The Company ensures the availability of necessary technical support wherever it
is required in the electricity sector and strives to enhance efficiency and quality in
delivering electrical services to users in Palestine.

Financial and Economic Aspect:

The Palestinian Electricity Transmission Company has effectively contributed to
improving the economic situation in the concession areas of distributors by increasing
electrical supplies. The rise in industrial and commercial subscriptions has led to
economic growth in those regions, making them attractive destination for investment
and business development. The positive impact wasn’t limited to the beneficial areas
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However, with the subsequent development of the electricity grids and infrastructure,
businesses started to grow again, and there were numerous requests for increasing
the power supply and establishing new factories and facilities.

In parallel, the Palestinian Electricity Transmission Company worked to increase the
capacity supplied from the Qalandia/Ramallah station to the Jerusalem Governorate
Electricity Company by (50) megavolt-amperes, and seeks to add an additional capacity
of (20) megavolt-amperes, so that it will later become (170) megavolt-amperes after
completing all commercial, legal and technical requirements. This leads to covering
the shortage of electrical capacity and improving the quality of service provided in
Jerusalem and Ramallah.

The technical crews of the Palestinian Electricity Transmission Company carried out
the process of preparing and operating all the feeders from the Qalandia/Ramallah
station, which supplies electrical energy to Jerusalem and Ramallah. This will enhance

electricity supply and improve the quality of services in the two governorates.

Regarding Sarra substation, a sixth feeder with a capacity of 10 megavolt-amperes
(MVA) was commissioned in 2022. This important action by the Company aimed to
supply loads for the Northern Electricity Company and address the power shortage
in east Nablus region. It helped enhance electrical supply, reduce power outages, and
address the shortage, especially during atmospheric depressions in the region. It also
increased the total supply capacity for the areas served by the Northern Electricity
Distribution Company to 100 MVA.
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The Company’s achievements in resolving problems of electricity
capacity shortages in Palestine

Technical Aspect:

MARE

The  Palestinian Electricity p—
Transmission Company has been
working, since the beginning of
commissioning the substations,
on supervising the construction,
configuration and operation
of the feeders. This enhances
electrical supplies and improves
the quality of services provided !
at all concession areas.

Before the Company operated

Jenin substation, the city of Jenin and its eastern countryside, in addition to the town
of Qabatiya, were supplied by a single line from the Israeli source that started from
the city of Bisan and ended at the area known as the Mothallath Al-Shuhadaa. Its
capacity at that time did not exceed 20 megavolt-amperes (MVA).

Electricity used to be cut off for hours in the city and its countryside, causing significant
losses to businesses. However, after the substation became operational, the city is
supplied through two lines, each with a capacity of 20 megavolt-amperes (MVA), in
addition to providing Qabatiya with an additional line with a capacity of 20 MVA as
well. This has improved the quality of electricity supply services, reduced interruptions,
and improved the social environment.

Both Tubas and the town of Burqin experienced power interruptions due to the
lack of capacity, leading to significant damages to their commercial and industrial
activities. This had a ripple effect on services due to capital reluctance to invest. Many
businesses either relocated or changed their activities, resulting in reduced revenues
for municipalities that initially did not see the need to invest in infrastructure in these
towns.
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Third Part: The Company Accomplishments -
& Its Future Objectlves
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Participation of the Palestinian Electricity Transmission Company in Med-TSO

The Palestinian Electricity Transmission Company (PETL) joined the Association of
the Mediterranean Transmission System Operators (MEDTSO) in 2018 at the end of
Mediterranean Project 1. Subsequently, PETL also participated in the second part
of the project, Mediterranean Project 2. Currently, they are actively working on the

TEASIMED project, which is expected to be completed in the first half of this year.

The Association aims to participate in the planning and development of common
technical standards for electricity transmission systems in the countries around the
Mediterranean Sea. This collaborative effort seeks to enhance the development of an

integrated, safe and sustainable regional transmission grid.

The Company’s participation in the Association is aimed at enhancing the presence of
Palestine and the Company within the regional electricity arena. In addition, it seeks
to leverage technical and economic studies, share expertise and exchange information
facilitated through various technical committees responsible for implementing
different tasks of the projects.

Through the aforementioned two projects, the Palestinian Electricity Transmission
Company has managed to successfully separate the Palestinian grid from the Israeli
grid within the electric layouts of the Association of the Mediterranean Transmission
System Operators (MEDSTO).

The purpose for various projects of the Association is to study interconnection projects
among Mediterranean countries at the level of electricity transmission grids. One of
these projects is the Palestinian-Jordanian interconnection Project at 132 KV with a
capacity of 200 MVA. This project has been technically and economically adopted and
studied within the current project (TEASIMED) as part of interconnection projects for
the Eastern Mediterranean region involving Jordan, Egypt, Syria, and Turkey. Currently,
preparations are underway for launching a new project (TEASIMED 2) in order to

continue studying the anticipated projects.
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Construction Projects of Feeders and Transmission Lines:

The Palestinian Electricity Transmission Company is working to complete the
construction of medium voltage feeders, to reach Load centers, building standard
interconnection points to supply additional cities and towns from the substations, to
increase the percentage of supply from the substations and to provide electricity supply
services to distribution companies and local authorities with high standards, to meet
the growing demand for electricity. The Palestinian Electricity Transmission Company
also seeks to increase the geographical area that is supplied from the substations.
The company has completed the construction of many feeders and connection points
in all areas classified as B, and despite the difficulties, the company is working on
issuing licenses for construction in areas classified as C, the most important of which
is the Sarra-Tulkarm transmission line, which would increase the supply to the city
of Tulkarm to approximately 40 megavolt amperes, and increase the percentage of
supply through the substations. This increased the percentage of energy sold from the
substations in 2023 compared to 2022.
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Meet the demand for energy in order to promote social and
economic  development.

Develop a unified system for energy transmission, including
substations and transmission lines.

Distribution Management System (Control Center) will be created.
This system shall aim to improve monitoring and controlling over
the electrical grid. The Center will be equipped with state-of-the-
art technologies and systems to enable effective monitoring and
precise control of the electrical system.

Support and promote local generation, reduce dependency in the
field of energy, and gradually enhance disengagement from Israel.

The project addresses all aspects related to long-term planning and
strategic planning, aiming to meet the demand for electrical energy
to support the social and economic development of Palestine. It
takes into consideration all technical, economic, environmental,
and social aspects related to long-term development.



The Company strives, through expanding and developing the National Control System,
to monitor and control of:

All current and future main transmission plants of 161 33/kV
connection points with Electricity distributors

Conventional generating sources and administration of loads
Renewable energy sources such as solar and wind energy
regional interconnectivity with neighboring countries

Mater Plan Project for Generation & Transmission Sector

This project aims to develop the master
plan for generation and transmission of
electrical energy systems in West Bank
for the period 2021-2035. This will be the
first master plan for the electrical system
in Palestine, where the outputs of the
master plan will outline the overall outlook
of the Palestinian electrical system for the
next ten vyears, particularly concerning
the generation and transmission sectors,
as well as its technical, economic, and
community impact.

The plan’s outputs indicate that the current electrical load in West Bank is 1474 MW,
and it is expected to double by 2035. Therefore, investing in the generation sector is
essential and necessary to meet the significant increase in electrical load.
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The National Control Center Project:

The National Electrical Control Center is one of the basic pillars in the electrical
transmission system of any country. This center is responsible for the comprehensive
monitoring and control of the national electricity grid, ensuring the sustainable and
secure supply of electrical power to consumers throughout the country.

The National Control Center has a specialized team of highly trained engineers and
technicians who monitor the components of the electrical grid around the clock. They
utilize advanced control and monitoring systems for this purpose.

The National Control Center contributes to the strategic decision-making in order to
ensure the sustainability and stability of the electrical grid. It receives data reports
from all parts of the grid, and based on this information, appropriate decisions are
made to ensure the efficient and high-quality supply of electricity.

Furthermore, the National Control Center plays a vital role in managing emergencies

and dealing with power outages, especially when a problem takes place to the grid,
such as failures or load fluctuations.
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Construction and operation
of Qalandia Substation’s

Feeders

Qalandia substation, located in concession areas of Jerusalem
District Electricity Company, has been operated and the Company
supplied with a total capacity of 51 MVA after having built and
operated 41 feeders.

Construction of low-voltage

plant for Tulkarem

A low-voltage station has been constructed in the town of Anabta
/ Tulkarm to reduce the voltage from 33 kV to 22 kV. This project
was carried out in collaboration with the Palestinian Energy &
Natural Resources Authority and Tulkarem Municipality. It aims
to increase the city’s total capacity from 30 MVA to 40 MVA from
Sarra substation. Efforts are underway to operationalize this
plant. The substation was energized in 22/7/2023

Completion of the Master
Plan for Transmission &

Generation System

This project, funded by the World Bank, aims to develop the
Master Plan for the electricity transmission and generation
systems in West Bank during the period between 2021 and 2035.
It is considered as one of the most important plans for developing
an electric system in Palestine.

Design and Develop the
National Control Center

A World Bank funded project aimed at expanding and developing
the National Control Center.

Expansion of Al Jalameh
Substation

A new transformer with a capacity of 50 mega-volt-amperes
(MVA) has been added, increasing the total capacity of the
substation to 200 MVA. The project aims to supply the necessary
electrical capacity to the industrial zone of Jenin.

Expansion of Sarra
Substation

The work is underway to add a new transformer to Sarra
substation with a capacity of 50 MVA by which the total capacity
of the substation will increase to 200 MVA.

Expansion of Beit Ola
Substation

The work is underway to add a new transformer to Beit Ola
substation by which the total capacity of the substation will
increase to 150 MVA.

Data Center Project

The center was designed by the Information Technology team
within the company, adhering to international standards that
help, protect and manage information and systems with high
quality and efficiency such as automatic fire extinguishing
systems and power-saving systems.

Expansion Project of
Security and Monitoring for

the Company’s premises

The expansion of security and monitoring systems has been
carried out across all of the Company’s premises to upgrade the
level of security and safety, as well as to document maintenance
and operational activities.
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The main projects of the Company:

The Palestinian Electricity Transmission Company in collaboration with PENRA, and the

supportandinstructions of the Palestinian Government, has successfully completed several

projects in the energy sector, in Palestine, to contribute to maximizing the utilization of

the transmission grid. Moreover, the Company is actively working on implementing other

projects in line with its strategic plans. Below are some of these projects:

Operation of Tubas and
Qabatiya electricity feeders

Tubas and Qabatiya electricity feeders have been commissioned
with a total capacity of 40 MVA through Al Jalameh substation.

Construction and operation
of Al Jalamah connecting
point 1 and Al Almaniya

connection point feeders

Two electricity feeders of Al Jalama connection point 1 and
Al Almaniya connection point have been constructed and
commissioned with the capacity of 20 MVA for each of them, for
the benefit of Northern Electricity Distribution Company.

Construction and operation
of Burgin feeders

Town of Burgin/ Jenin Governorate has been supplied with
the capacity of 2.5 MVA through Al Jalameh substation via
constructing Yabad feeders. Later on, the supply has increased
after all necessary technical requirements of increasing capacity
have been met.

Construction and operation
of Sarra Substation feeders

Sarra Substation/ Nablus Governorate has been operated and
Northern Electricity Distribution Company was supplied with a
total capacity of 100 MVA on six feeders. This has addressed the
capacity shortage problem in the city of Nablus.

Construction and partially
operation of Beit Ola
Substation / Heborn

Governorate

Beit Ola Substation/ Hebron Governorate has been operated after
having completed 5 feeders and supplied Southern Electricity
Company with a total capacity of 40 MVA via two feeders of them,
as well as the industrial zone in Beit Kahel has been supplied with
the capacity of 3 MVA. Also, IZDEHAR Palestine Factory will be
supplied with a total capacity of 5 MVA and Connection Point of
Sekka-Dahriya with 51 MVA.

Construction of Tulkarem
Feeders

The first and second sections of Tulkarm feeders have been built
to supply electricity from Sarra Substation with a total capacity of
MVA 40. However, the third section has not been completed due
to the lack of approvals from the relevant authorities. Efforts are
underway to operationalize this plant.

32




-mummlp. '

]

- t ]
:. -




Conversion of waste into electric power
Purchasing energy produced from Zahrat Al-Finjan landfill Project

An agreement was made for purchasing electricity from a power generation plant that

converts waste into electrical energy. This plant is located at Zahrat al-Fanjan landfill.
The signing of the electricity purchase agreement of this huge economic-environment
project followed the Government’s signing of a concession agreement between the
Government, represented by the Ministry of Local Government and Sorouh Company,
the project developer and a Palestinian company. The concession is granted for 25
years for waste incineration and energy generation at Zahrat al-Fanjan landfill after
meeting the environmental, technical and legal requirements. Sarouh Company is
collaborating with a Dutch company to provide safe waste incineration technologies
using global technology to convert waste into electrical energy without smoke or
release of leachates, ultimately contributing to energy production.

In addition to its primary goal of “addressing the environmental challenge” resulted
from the landfill by disposing of and utilizing waste for electricity generation as part
of plans to diversify energy sources and reduce total reliance on Israel, this project
is expected to provide 43 megawatts of electricity in Jenin governorate. This will
effectively solve the issue of waste accumulation in the landfill and its negative
environmental impact, transforming it from a problem into a safe and environment-
friendly electricity generation project.
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Al Asr Al Ati For Solar Energy Company, with a peak capacity of 5 megawatts
in Tubas Governorate, where an agreement for electricity purchase was made
with Tubas Electricity Distribution Company with a total capacity of 5 megavolt-
amperes, and supply commenced in 2021.

13 e T L

Wahj Al Ghozlan For Solar Energy Company, with a peak capacity of 1.5 megawatts
in Al-Dahriya/ Hebron, where an agreement for electricity purchase was made
with Southern Electricity Distribution Company, and supply commenced in 2020.

KAYLA Substation Company, located in the north of Nablus with a peak capacity
of 2 megawatts, where an agreement for electricity purchase was made with
Northern Electricity Distribution Company, and supply commenced in 2022.
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Maslamani Company for generating 3 megawatts peak solar energy in Tubas
Governorate, where an agreement for electricity purchase was made with Tubas

District Electricity Company, and supply commenced in 2018.

Jabal Company for generating 1.35 megawatts peak solar energy in Maithaloun/
Jenin, where an agreement for electricity purchase was made with Northern
Electricity Distribution Company, and supply commenced in 2018.

Al Mutatawera Modern for Solar Energy Company with a peak capacity of 2
megawatts in Ajja / Jenin, where an agreement for electricity purchase was made
with Illar Municipality, and supply commenced in 2019.
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Second: Renewable Energy:

Solar Energy
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In line with the Renewable and Energy Efficiency Law decreed by the President in 2015
andthe government’sapproachto developingalternative energy sourcesand promoting
their use across all sectors for sustainable development, environmental protection,
and reducing reliance on imported energy, several temporary and permanent licenses
have been granted by the Energy and Natural Resources Authority for establishing
solar energy plants and selling the energy to PETL. Six solar energy plants have been
connected and put into operation, which are:
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Notwithstanding the challenges and constrains by the Israeli occupation, the

Transmission Company actively pursues agreements for cross-border connectivity
with neighboring countries. It also actively participated in committees for the regional
and Arab connectivity projects, especially the Committee of Grids Operation. The goal
is to ensure the unified usage of reference, enable the energy exchange with grids
of the Arab countries through acceding to the global energy market collectively or
individually or through utilizing the regional and international interconnection grids.

The anticipated rise in energy demand requires diversity of sources and increased
supply options, to ensure grid stability and keep prices under control within an
economic development framework that aims at providing the Palestinian economy
with success grounds and increased competitiveness.

Agreements and memorandums of understanding have been made and signed with
the Jordanian side through PENRA to increase the electricity capacity exported by
Jordan to Palestine from 26 megawatts to 80 megawatts. This expansion aims to
provide electricity to various towns and cities within the concession areas of Jerusalem
District Electricity Company.
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A contract was recently signed for the project of adding a new transformer to the
Substation with a capacity of 50 megavolt amperes to increase its supply capacity to
distribution companies and local authorities.

PETLcompanyseekstoincreaseitssupply of electricity totherest oftheareas, especially
those that suffer from a shortage of capacity, as a technical study (the Master Plan)
was prepared at the end of last year 2023, covering the company’s expansion plans to
cover the electricity needs of local communities in the West Bank until the year 2035.
One of the most important outcomes of this study are the establishment of 10 new
main transmission substations that cover the current and future needs of the various
governorates in the West Bank, which contributes to enhancing the sustainability and
continuity of the service provided by the Palestinian Electricity Transmission Company.

Purchase of Conventional Power via Regional Connection with Neighboring Countries

As part of the Government’s Gradual Disengagement Strategy from the Israeli
occupation which controls the electricity sector, the Transmission Company is seeking
to expand its energy sources and bolster energy security. This involves fostering
collaboration with neighboring counties such as the Hashemite Kingdom of Jordan and
the Arab Republic of Egypt, all managed through the Energy and Natural Resources
Authority.
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Beit Ola / Hebron Substation:

During December 2020, this substation was commissioned at a contracted capacity

of 40 megavolt-amperes, supplying the areas of Yatta, Dura, and Al-Dahriya (Southern
Electricity Distribution Company’s concession areas) as a first stage. Whereas, during
December 2021, an additional contracted capacity of 10 megavolt-amperes was
added. Moreover, Beit Kahel Municipality was supplied with a capacity of 3 megavolt-
amperes.

Arrangements are currently made with both Targomiya Municipality and IZDEHAR
Palestine Companyto provide themwith electric power fromthe mentioned substation,
in accordance with the supply plan approved by the Transmission Company. This
substation is located in the village of Beit Oula, northwest of Hebron where its area is
10 donumes. It operates to convert electric power from high voltage (161 kilovolts) to
medium voltage (33 kilovolts).
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Qalandia / Jerusalem Substation:
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By operation of Qalandia substation, the electricity outage in Ramallah and Al-Bireh
Governorate, as well as in Jerusalem Governorate, has been resolved. This substation
was commissioned in November 2020, with an initial capacity of 100 megavolt-amperes,
as first stage, before an additional 50 megavolt-amperes capacity was added during
December 2021 to provide power to the concession areas of Jerusalem Electricity
Distribution Company.

The substation is located to the south of Qalandia checkpoint, north of Jerusalem, over
an area of 13 dunames.

The capacity will also be increased by an additional 20 MVA in the next stage, bringing

the total capacity supplied to the Jerusalem District Electricity Company (JDECO) to
170 MVA.
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Sarra / Nablus Substation:

By operation of Sarra substation, there was a transition from medium voltage to high

voltage connection. This transition holds the potential to overcome several challenges,
including addressing power shortages in Nablus Governorate. Furthermore, it facilitates
the phasing out of generators used by the industrial sector to meet their energy needs.
Partially, it contributes to mitigating the electricity deficit in Tulkarem Governorate.

In October 2020, the substation was commissioned and started supplying the Northern
Electricity Distribution Company with an initial contracted capacity of 60 megavolt-
amperes as a first stage. After that, during 2021, an additional 30 megavolt-amperes
capacity was added to increase the electric power provided to concession areas of
Northern Electricity Distribution Company. The substation is located in the village of
Sarra — west of Nablus — over an area of 10 donumes.

The capacity supplied to the Northern Electricity Distribution Company today reaches
100 Megavolt Ampere, and the Municipality of Tulkarm was supplied with a capacity of
10 Megavolt Ampere as a first stage. It is expected that the capacity supplied to Tulkarm
Governorate will reach 40 Megavolt Ampere after the construction of the transmission
line is completed.
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Purchase of conventional power from the Israeli Electricity Company:

In late 2017, a temporary agreement was made for operating Al-Jalameh Substation
between the Palestinian Electricity Transmission Company and the Israeli Electricity
Company. This agreement later became the basis for operating the rest of the
transmission substations. Consequently, the Transmission Company can provide West
Bank with a capacity of 650 megavolt-amperes if the substations are operated at
maximum capacity which accounts for approximately 50% of West Bank consumption.

Below, we will present substations of the Palestinian Electricity Transmission Company:

Al-Jalameh / Jenin Substation:

It is the first major Palestinian substation that was commissioned in July 2017 to
address the severe power shortage and alleviate the recurring electricity outages for
the city of Jenin as a first stage, and for Tubas Governorate, Qabatiya, and Burgin as
a second stage. Through this substation, power is supplied to the concession areas
of the Northern Electricity Distribution Company in Jenin Governorate. The current
contractual capacity of the substation is approximately 90 megavolt-amperes The
current operating capacity of the station is 94 MVA.

The substation’s expansionworks are underway toadd afourth transformer with a capacity
of 50 megavolt-amperes where 90% of the expansion project has been completed. This
expansion aims to enhance the electrical capacity to supply the industrial zone and meet
the growing demands in the area, as well as improve the quality of service.
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Electricity Sources in Palestine
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Conventional Energy Renewable Energy

First: Conventional Energy:

In Palestine, the electricity generation sectors face numerous challenges due to difficult

political and economic conditions. Nevertheless, with the support and guidance
by the government, the Transmission Company aims to diversify electricity sources
and enhance the utilization of renewable sources to meet the growing needs of the
population and industries.

The current energy sources in Palestine range from local production to regional
connection, and the Israeli source which constitutes the largest electricity supplier in
Palestine.

Despite the challenges that Palestine faces in generating electricity, the efforts exerted
to disengage from the Israeli source and diversify electricity sources through bolstering
local production, utilizing renewable energy, and regional connection reflect the
government’s and the Transmission Company’s commitment to achieving sustainability
and providing electricity to the community in a sustainable and efficient manner.
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Entities supplied by substations

‘m Distributors supplied by the substations

Northern Electricity Distribution Company “NEDCO”

Tubas District Electricity Company “TDECO”

Al-Jalameh Substation Qabatiya Municipality

Burgin Municipality

Yabad Electricity Appeal “Y.E.A.”

* Note: at the final stages of completing the supply process

Northern Electricity Distribution Company “NEDCO”

Sarra Substation
Tulkarem Municipality

Southern Electricity Company “SELCO”

Beir Kahel Municipality

Beit Ola Al Haddad Investment & Steel Company

Targomya Municipality

* Note: at the final stages of completing the supply process

IZDEHAR Feeds Company

* Note: at the final stages of completing the supply process

Qalandia Substation Jerusalem District Electricity Company “JDECO”
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Components of Palestinian Electricity Transmission System

The total capacity of the Palestinian Electricity Transmission Company»s substations is
650 MVA, where the supply is through four main substations as follows:

] ,;. \ i i
100 megavolt- 200 megavolt- 150 megavolt- 200 megavolt-

amperes in Beit amperes in Qalandia amperes in Sarra/ amperes in Al-
Ola/Hebron Ramallah/Jerusalem [l Nablus substation Jalameh/Jenin
substation substation substation

Coverage for approximately two-thirds of the West Bank loads,
where its maximum load reaching around 1300 megavolt-
amperes.

Lengths of Power Grid

The Palestinian Electricity Transmission Company has made significant progress in
this field, aiming to cover the local community’s needs across all Palestinian areas
in line with its vision. The continuous expansion of power grid lengths has led to an
improvement in the quality of services provided. The operating PETL grid length was
about 51 kilometers in 2017 and has now reached approximately 185 kilometers until

the end of year (2023). The process of building and developing the power grid remains
ongoing.
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Our Team
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Structure of Electricity Sector in Palestine

Palestinian Energy & Natural Resources Authority

Palestinian Electricity Regulatory Council

Energy Sources: Palestinian Distribution
-Conventional Energy Electricity Companies /
-Ren_ewable Energy Transmission Distributors and
“Regional Connection Company Senior Clients

Subscribers
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Our hierarchy and Team
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Board of Directors
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In the future, we will persist in our unwavering focus on continuous development
and performance enhancement. We will maintain close collaboration with relevant
stakeholders and partners to achieve sustainable growth and cater to the needs of our

community.

| extend sincere gratitude to all those who have contributed and dedicated themselves
to the endeavor. | eagerly anticipate a future full of shining achievements.

Eng. NASH'AT ABU BAKER
General Manager
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General Manager’s Message

Concerted efforts, when coupled with sincere
intentions, has the potential to lead us with great
confidence towards achieving our goals.

Thanks to the exceptional and remarkable efforts of everyone at the Palestinian
Electricity Transmission Company, guided by the support and direction of His
Excellency the President Mahmoud Abbas and the Prime Minister Dr. Mohammed
Shtayyeh, alongside the esteemed Board of Directors, | am very pleased to present our
annual report which presents and reviews our accomplishments and what we have
achieved during the past period. This report highlights the diligent efforts of our team
and showcases our unwavering commitment to achieving our strategic objectives and
delivering high-quality services within the electricity sector.

Over the past years, we’ve made significant strides in enhancing our capacity to meet
the increased electricity demand through enhancing and expanding our infrastructure.
We've successfully implemented major projects aimed at bolstering the efficiency of
electricity transmission and improving the quality of service provided to distributors
and partners.

By utilizing the most advanced technologies and innovative solutions, we’ve made
significant progress in increasing electricity supply from both conventional and
renewable sources, reducing losses, and enhancing grid security. Our management
and monitoring system has been optimized, leading to improved troubleshooting
responsiveness and ensuring grid efficiency and continuity.

Our exceptional but special team deserves profound pride and appreciation for their
unwavering dedication and daily efforts. Gratitude extends to all stakeholders that
have contributed and continue to contribute to these achievements, excellence, and
qualitative enhancement in the electricity transmission sector.

12



pillars based on sound basis of work and best practices while focusing on achieving the
sustainable growth. Hence, we fully mobilize our capacities to bolster and cultivate our
diverse human resources. Esteeming them as our vital asset, we ensure unwavering
dedication to clients and sector partners for continuous commitment.

Today, we persist in setting benchmarks for leadership and excellence, while
establishing an independent Palestinian national transmission system. Our approach
is rooted in sustainability, and based on progress and development to further progress
and success.

DR. IMAD BRAIK
Chairman
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Chairman’s Message:

Continued progress and development driven by
pillars based on sound business principles and best
practices while simultaneously focusing on realizing
sustainable growth.

From the outset, | extend my greetings on behalf of myself, the Board of Directors, and
the staff of the Palestinian Electricity Transmission Company. With deep gratitude, we
acknowledge the tireless efforts of His Excellency President Mahmoud Abbas and the
Palestinian Government, represented by Prime Minister Dr. Mohammed Shtayyeh,
for their consistent and unwavering support. This commitment, embraced by our
company, paves the way for our continued journey of success since foundation.

The resolute commitment by the Transmission Company has paved the way to move
forward within its continued success since its foundation. The Company strives to
provide infrastructure for covering all Palestinian areas and being able to safely and
sustainably obtain energy which guarantee safe power provision to all Palestinian
governorates and villages under the required the quality and capacity. As the Company
strives to diversify electricity sources and increase reliance on local power generation,
whether conventional or renewable, and to establish connections with neighboring
countries like Jordan, it plays a significant strategic role in building the electricity
sector’s infrastructure in alignment with the Company’s gradual disengagement from
the occupation.

Since its incorporation, the Company has achieved tangible accomplishments in the
Palestinian electricity sector. Among its notable achievements is the operation of key
substations, including Al-Jalameh, Sarra, Jerusalem and Beit Ola. Furthermore, the
Company maintains an unwavering commitment to consistently delivering a high level
of service.

We perennially take pride in our accomplishments and successes, and we strive to
continue our progress and growth, set our eyes on the future, building on a group of
10



Our Slogan, Vision & Mission

@ New Ara of Energy

Mission Vision
To provide constant, reliable To ensure reliable and cost-effective
electricity to Palestinian electricity supplies for Palestine.

citizens in line with global
standards, at economical
rates. We also strive to
optimizeinvestmentin power
transmission infrastructure.

Strategic Objectives:

4
A
4
V

Increasing the level of electricity services for distributors and ensuring
their continuity.

Achieving diversity in electricity supply through making agreements to
purchase power from local generating sources, whether conventional
or renewable. Also, executing connection agreements with neighboring
countries.

Addressing capacity shortage challenges in various Palestinian areas and
load centers.

Operating the high-voltage electrical system and building of a national

electricity transmission grid.



Palestinian Electricity Transmission Company in Brief

Palestinian Electricity Transmission Company has been established and launched as
a governmental company to oversight the construction and operation of a national
transmission system for electrical power subject to a decision issued by the Palestinian
Council of Ministers in its session held in the 1 of October 2013 for enforcing Article
(18) of the Decision By Law on Electricity Law of 2009.

The establishment of the Palestinian Electricity Transmission Company came in line
with the National Strategic Plan for the Energy Sector 2011 - 2013, aiming to meet
the increased energy needs through various sources. This ensures achieving diversity
in providing electrical energy and regulating the technical and financial relationship
between local and imported energy sources and the Electricity Distributors.

In 2017, Al-Jalameh/ Jenin substation was commissioned as the first Palestinian
substation to be fully operated and managed by teams of the Palestinian Electricity
Transmission Company. This was followed by the activation of the remaining substations
in 2020 to meet the growing demand for electricity. The rest of the substations were
put into operation during the last third of 2020.

This advancement in the operation of substations In Sarra, Qalandia and Beit Ola as
nucleus of the Palestinian electricity system, turned the idea of electricity transmission
from a dream into a reality. This had a positive impact on the level of service provided,
especially in areas supplied by theSometimes it is Capital and other times small letters,
please unify or simply replace all «transmission company» with «PETL».

Furthermore, it led to a notable economic advancement for the Palestinian national
economy. This was achieved by encouraging investors to invest in the energy sector in
general and renewable energy in particular. It also involved providing the necessary
energy for numerous investments and industries that previously couldn’t operate at
their full capacity due to the lack of electrical capacities.

The establishment of the Palestinian Electricity Transmission Company stands as one
of the foremost actionable measures of the Palestinian Government’s strategy to
gradually disengage from occupation. This strategic move has the potential to alleviate
the suffering of citizens caused by the deficiency in capacity experienced by various
governorates.
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I salute all of you with the greetings of patriotism and construction,

The provision of basic services is fundamental to enhancing the resilience of citizens on their land,
despite all the surrounding circumstances, and is essential for building our independent state on
our Palestinian land with its capital Jerusalem. Providing the necessary electrical capacities from
diverse sources is crucial for enhancing investment, building, and growing the national economy.
Additionally, it is a fundamental right for the Palestinian citizen.

The establishment of the Palestinian Electricity Transmission Company reflects the directives of
President Mahmoud Abbas in practice, within the framework of the government’s strategy for
gradual disengagement from the reality imposed by the occupation. This necessitates providing all
forms of support and backing for this company and removing obstacles to its work. The successes
and achievements of the Transmission Company represent a beacon of hope that require us to build
on them and to use them as a success story and reference point for other sectors.

The Palestinian Government, through the Electricity Transmission Company as its technical arm in
the electricity sector and other government partner institutions, has completed numerous projects
in the field of electrical energy. The aim is to enhance electricity supply and solve problems related
to capacity shortages. The latest of these projects was the construction of a voltage step down
substation in Tulkarm Governorate. We have made significant progress in resolving electricity supply
issues in most governorates following the operation of Aljalameh-Qalandia, and Sarta-Beit Awwa
stations as a primary phase towards building an integrated national electrical system, which is one of
the main aspects of Palestinian sovereignty on the ground. In the next stage, we seek to strengthen
this by constructing five new central substations distributed across various governorates of the
country and opening up to the Arab market to provide the best possible service at the lowest tariff.
Therefore, the next stage require concerted efforts among all partners as a unified and integrated
team, given the challenges we face, most of which are caused by the Israeli occupation.

Hence, | commend the efforts exerted by the teams of the Palestinian Electricity Transmission
Company and all components of the Palestinian governmental institutions. | emphasize that projects
in various governorates require constant development in light of the increasing needs of citizens,
roads, hospitals, and other sectors. We affirm the commitment of the Palestinian government to our
people from Rafah to Jenin. We will work hand in hand to resolve electricity crises in all our northern
and southern governorates, despite all the challenges.

We will remain loyal to our citizens, and we will remain loyal to Palestine. Strengthening resilience
comes through providing exceptional service to ensure the citizen’s stay in and resilience on his land

and homeland.

Peace be upon you, and the mercy of Allah and His blessings...

H.E. Dr. MOHAMMED SHTAYYEH

Prime Minister of the State of Palestine
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Prime Minister




Ladies & Gentlemen,

Today, we are confronting many existential and crucial challenges looming over our national
issue, which pose the greatest danger to our people, land, and resources. The Israeli occupation
authorities, alongside their aggression against our Palestinian people and land, wage an unrelenting
and merciless war to steal our resources and natural assets and work to erase our identity and
undermine our presence on our land, thus violating all international legitimacy resolutions and

international law concerning the status of states under occupation.

The difficult situation imposed by the brutal occupation, which seeks to seize land and resources
and human killing, has posed a challenge and an incentive for the Palestinian national institutions to
improve basic services in all governorates of our homeland, such as water and electricity, to provide
the best services befitting Palestinian citizens. Hence, there is an emphasis that the path of building
national institutions must go together with the path of liberation and independence, so that the

State of Palestine becomes a model not only at the regional level but also at the international level.

Ladies & Gentlemen,

We have always emphasized that strengthening the resilience of the Palestinian citizen on his land
requires the completion of social and economic projects in the fields of education, health, and care
for all social segments, as well as the advancement of the Palestinian economy under the rule of
law, transparency, accountability and empowerment of women and youth. Also, projects related to
infrastructure services, such as roads, water networks, electricity and communications, have been
worked on to provide basic services. Therefore, we have worked on establishing Palestinian state
institutions to partner and cooperate with the private sector and local authorities to localize these
vital services, which positively reflects on our national economy and contributes to diversifying
sources of water and electricity, especially clean energy, which must be enhanced and diversified as
sustainable development projects for the future, enabling the building of a strong and competitive
economy, which is what we always strive for.

We take pride in the existence, work, and contributions of such leading national institutions and
companies across the homeland, affirming that the partnership between the public and private
sectors is the foundation for developing a Palestinian economy capable of providing the best services
and creating real and diverse job opportunities within the Palestinian community. Therefore, we
always strive to enhance this partnership and support our national institutions to be one of the

pillars of realizing the independence of our independent Palestinian state and its capital, Jerusalem.

H.E. MAHMOUD ABBAS (ABU MAZEN)
President of the State of Palestine

Chairman of PLO Executive Committee
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